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Title  42— PUBLIC  HEALTH 

Chapter  I — Public  Health  Service,  De¬ 
partment  of  Health,  Education,  and 
Welfare 

SUBCHAPTER  D — GRANTS 

PART  51— 49RANTS  TO  STATES  FOR 
COMPREHENSIVE  HEALTH  PLAN¬ 
NING  AND  PUBLIC  HEALTH  SERV¬ 
ICES 

Subpart  E — Grants  for  Family  Health 
Center  Projects 

Section  314(e)  of  the  PiAlic  Health 
Service  Act  (42  U.S.C.  246(e) )  authorizes 
the  Secretary  of  Health,  Education,  and 
Welfare,  among  other  things,  to  make 
grants  to  support  programs  designed  to: 
(1)  Deliver  health  services  to  persons  in 
health  scarcity  areas  and,  (2)  identify 
and  suggest  solutions  to  the  problems  of 
providing  such  health  services. 

The  following  are  regulations  applica¬ 
ble  to  grants  for  such  piuixjses. 

Notice  of  prwosed  rule  making,  pub¬ 
lic  rule  making  procedures  and  postpone¬ 
ment  of  effective  date  have  been  omitted 
in  the  issuance  of  the  following  Subpart 
E  which  relates  solely  to  grants  pursuant 
to  section  314(e)  of  the  Public  Health 
Service  Act  because,  for  good  cause  it 
has  been  foimd,  that  such  notice,  public 
participation,  and  delay  would  be  con¬ 
trary  to  the  public  interest  in  Ught  of  the 
need  to  provide  adequate  lead  time  for 
the  development  of  project  proposals,  the 
need  for  the  orderly  and  efficient  con¬ 
sideration  of  such  proposals,  the  prudent 
utilization  of  available  fimds  and  the 
limited  time  period  within  which  avail¬ 
able  funds  must  be  obligated. 

Written  comments  concerning  the  reg¬ 
ulations  are  invited  from  interested  per¬ 
sons.  Inquiries  may  be  addressed,  and 
data,  reviews  and  argxunents  relating  to 
the  regulations  may  be  presented  in  writ¬ 
ing,  in  tripUcate,  to  the  (Thief,  Family 
Health  Center  Branch,  Community 
Health  SCTvice,  Room  6-40,  Health  Serv¬ 
ices  and  Mental  Health  Administration, 
5600  Plshers  Lane,  Rockville,  MD  20852. 
All  comments  received  in  response  to  this 
publication  will  be  available  for  public 
inspection  in  the  above-named  office  on 
weekdays  between  9  a.m.  and  5  p.m.  (ex¬ 
cept  on  holidays).  All  relevant  material 
received  not  later  than  30  days  after 
publication  of  these  regulations  in  the 
Federal  Register  will  be  considered. 

The  following  regulations  shall  become 
effective  on  the  date  of  publication  in  the 
Federal  Register  (3-31-72) . 

Dated:  March  16,  1972. 

Vernon  E.  Wilson, 
Administrator,  Health  Services 
and  Mental  Health  Adminis¬ 
tration.  . 

Approved:  March  22,  1972. 

Elliot  L.  Richardson, 

Secretary. 
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Authoeity:  The  provisions  of  this  Subpart 
E  Issued  under  sec.  215,  58  Stat.  690,  as 
amended.  42  U.S.C.  216;  80  Stat.  1181,  42 
U.S.C.  246(e). 

§  51.401  Applicability. 

The  regulations  of  this  subpart  are 
applicable  to  the  award  of  grants  under 
section  314(e)  of  the  Public  Health  Serv¬ 
ice  Act  (42  UB.C.  246(e))  for  family 
health  center  projects  to  develop  and 
provide  on  a  prepaid  capitation  basis, 
programs  which  are  (a)  designed  to  de¬ 
liver  or  arrange  for  the  delivery  of  healUi 
maintenance  and  treatment  services  to 
enrolled  populations  in  health  service 
scarcity  areas  and  (b)  designed  to  iden¬ 
tify  and  suggest  solutions  to  the  problems 
of  providing  such  health  services  to  such 
populations. 

§  51.402  Definitions. 

As  used  in  this  subpart: 

(a)  “Act”  means  the  Public  Health 
Service  Act,  as  amended  (42  U.S.C.  201 
et  seq.). 

(b)  “Secretary”  means  the  Secretary 
of  Health,  Education,  and  Welfare  and 
any  other  officer  or  employee  of  the  De¬ 
partment  of  Health,  Educatiem,  and  Wel¬ 
fare  to  whom  the  authority  involved  has 
been  delegated. 

(c)  “Health  Service  scarcity  area”  or 
“scarcity  area”  means  a  defined  geo¬ 
graphic  area  in  which,  on  the  basis  of 
the  indicators  set  forth  in  Appendix  A, 
the  Secretary  determines:  (1)  There  is 
a  shortage  in  the  number  of  health  or 
health  related  personnel  or  facilities  are 
inaccessible  or  ineffectively  utilized  by 
reason  of  geographic,  monetary,  admin¬ 
istrative,  or  cultural  barriers. 

(d)  “Enrollee”  means  a  person  belcxig- 
ing  to  (me  of  the  three  groups  described 
in  Appendix  C,  and  who  under  a  cem- 
tract  or  agreemoit  with  a  Family  Health 
Center  project  is  entitled  to  receive  the 
required  minimum  benefits. 

(e)  “Required  minimum  benefits” 
means  the  basic  minimum  ambulatory 
health  bmefits  and  hospital  and  other 


such  health  services  (which  are  set  forth 
in  Appendix  B).  which  an  enrollee  is 
entitled  to  receive. 

§  51.403  EligibUity. 

Any  public  or  private  nonprofit  agency, 
institution,  or  organization  is  eligible  to 
apply  for  a  grant  under  this  subpart. 

§  51.404  Application  for  a  grant. 

(a)  An  application  for  a  grant  imder 
this  subpart  shall  be  submitted  to  the 
Secretary  at  such  time  and  in  such  form 
and  manner  as  the  Secretary  may 
prescribe.* 

(b)  The  application  shall  contain  a 
budget  and  narrative  plan  of  the  manner 
in  which  the  applicant  intends  to  con¬ 
duct  the  project  and  carry  out  the  re¬ 
quirement  of  this  subpart.'  The  appl*  a- 
tion  must  describe  the  project  in  suffi¬ 
cient  detail  to  identify  clearly  the  na¬ 
ture,  need,  specific  objectives,  plan,  and 
meth(xls  of  the  project. 

(c)  The  application  must  indicate  that 
a  reasonable  opportunity  of  not  less  than 
15  days  for  review  and  (jomment  on  the 
application  has  been  provided  (setting 
forth  the  date  of  submission)  (1)  to  the 
appropriate  areawide  health  planning 
agency  or  agencies  or,  if  there  is  no  such 
agency  in  the  area,  then  to  such  other 
public  or  nonprofit  private  agency  or  or¬ 
ganization  (if  any)  which  performs  sim¬ 
ilar  fimctions,  and  (2)  to  the  Regional 
Medical  Program  and  Experimental 
Health  Services  Delivery  System,  if  any, 
operative  in  the  scarcity  area.  The  appli¬ 
cant  shall  request  that  the  (xnnments  of 
such  agencies  be  forwarded  directly  to 
the  Secretary. 

(d)  The  application  must  be  executed 
by  an  individual  authorized  to  act  for  the 
applicant  and  to  assume  in  behalf  of  the 
applicant,  the  obligations  imposed  by  the 
statute,  the  regulations  of  this  subpart, 
and  the  award  d<x:ument. 

§51.405  Project  Elements. 

An  approvable  project  must  provide 
for: 

(a)  An  orderly  sequence  of  planning, 
implementaticHi,  and  evaluation  proce¬ 
dures  with  regard  to  the  developmental 
and  operational  phases  of  the  project 
which  will  be  (or  have  been)  accom¬ 
plished  using,  whenever  feasible,  specific 
dates. 

(b)  The  provision  of  the  required  min¬ 
imum  benefits  within  a  designated  scar¬ 
city  area. 

(c)  (1)  The  means  of  delivering  or 
developing  the  capacity  to  deliver  the  re¬ 
quired  minimum  benefits  to  at  least  5,000 
enrollees  within  the  period  approved  in 
its  application  unless,  for  good  cause 
shown,  a  lesser  number  is  approved  by 
the  Administrator,  Health  Services  and 
Mental  Health  Administraticai. 


'  Applications  and  instructions  may  be  ob¬ 
tained  from  the  Regional  Health  Director  of 
the  Health  Services  and  Mental  Health  Ad¬ 
ministration  at  the  Regional  Office  of  the 
Department  of  Health,  Education,  and  Wel¬ 
fare  for  the  region  in  which  the  project  Is  to 
be  conducted. 
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(2)  The  enrollment  of  at  least  5,000 
enrollees  within  the  period  set  forth  in 
the  approved  application,  provided  that, 
for  good  cause  shown,  the  Administra* 
tor.  Health  Services  and  Mental  Health 
Administration  may  extend  such  period 
or  approve  the  enrollment  of  a  lesser 
number. 

(d)  Operation  of  the  project  in  a  man¬ 
ner  calculated  to  preserve  human  dig¬ 
nity  and  to  maximize  acceptability  and 
effective  utilization  of  services. 

(e)  The  financing  of  the  required 
minimum  benefits  to  enrollees  on  a  pre¬ 
paid  capitation  basis,  unless  the  Ad¬ 
ministrator,  Health  Services  and  Mental 
Health  Administration,  for  good  cause 
shown,  approves  a  different  basis  of  pay¬ 
ment. 

(f)  Community  participation  in  the 
form  of  contributions  of  cash  or  services, 
loans  of  full  or  part  time  staff,  equip¬ 
ment,  space,  materials,  or  facilities,  or 
other  similar  contributions. 

(g)  Involvement  of  basic  community 
interests  and  in  particular  consumers 
of  health  services  provided  by  the  proj¬ 
ect,  in  the  development  of  the  project, 
and  within  90  days  after  initial  fimding, 
the  development  of  a  mechanism  for 
continuing  consiuner  and  other  com¬ 
munity  involvement  in  the  administra¬ 
tion  and  implementation  of  such  proj¬ 
ect. 

(h)  Coordination  of  project  activities 
with  the  activities  of  other  Federally 
fimded  health  services  delivery  projects 
and  programs  serving  the  same  popula¬ 
tion. 

(i)  Basic  data,  cost  accoimting,  and 
reporting  or  monitoring  systems  which 
will  be  compatible  with  applicable  Fed¬ 
erally  established  national  reporting  re¬ 
quirements  for  health  services  delivery 
projects. 

(j)  The  implementation  of  a  system 
for  maintaining  health  services  records. 

(k)  Hie  means  for  evaluating  prog¬ 
ress  toward  the  achievement  of  the  spe¬ 
cific  objectives  of  the  project. 

(l)  Standards  and  qualifications  for 
personnel  (including  the  project  direc¬ 
tor)  and  facilities  utilized  in  the  per¬ 
formance  of  the  project. 

(m)  Utilization,  to  the  maximum  ex¬ 
tent  feasible,  of  other  Federal,  State, 
local,  and  private  resources  available  for 
support  of  the  project,  prior  to  use  of 
project  funds  under  this  subpart. 

(n)  Delivery  of  services  in  accordance 
with  such  plans  as  have  been  developed 
by  the  appropriate  State  agency  pursu¬ 
ant  to  section  314(a)  of  the  Act. 

(o)  A  plan  for  developing  the  financ¬ 
ing  of  the  project’s  operation  so  as  to 
supplant  project  grant  support,  under 
this  subpart. 

(p)  Execution  of  formal  agreements, 
before  services  are  provided,  with  third- 
party  payors,  providing  for  the  prepaid 
capitation  payment  by  such  third  party 
on  behalf  of  enrollees  unless  the  Admin¬ 
istrator,  Health  Services  and  Mental 
Health  Administration,  for  good  cause 
shown  approves  a  different  arrangement. 

(q)  A  premium  charge  and  a  “per 
visit’’  charge  for  Group  HI  enrollees  (see 
Appendix  C)  in  conformity  with  the 
charges  set  forth  in  Appendix  D. 


FEDERAL 


§  51.406  Grant  evaluation  and  award. 

(a)  Within  the  limits  of  funds  avail¬ 
able  for  such  purpose,  the  Secretary  may 
award  grrants  to  cover  part  of  the  cost  of 
projects  to  those  applicants  whose  proj¬ 
ects  will,  in  his  Judgment,  best  promote 
the  purposes  of  section  314(e)  of  the  Act 
and  the  regulations  in  this  subpart, 
taking  into  accoimt: 

(1)  The  degree  to  which  the  proposed 
project  satisfactorily  provides  for  the 
elements  set  forth  in  §  51.405. 

(2)  The  needs  of  the  population  to  be 
served  for  the  services  to  be  provided. 

(3)  The  potential  of  the  project  for  the 
development  of  new  and  effective 
methods  for  health  services  delivery  and 
financing. 

(4)  The  soundness  of  the  fiscal  plan 
for  assuring  effective  utilization  of  grant 
funds  and  supplanting  grant  support 
under  this  subpart. 

(5)  The  administrative  and  manage¬ 
ment  capability  of  the  applicant. 

(6)  The  relative  distribution  of  ap¬ 
plications  with  respect  to  the  following 
factors: 

(i)  The  mban-rural  area  to  be  served. 

(ii)  The  nature  of  the  organization 
applying,  e.g..  University,  Public  Health 
Department,  community  corporation,  etc. 

(iii)  Organizational  structure  for  de¬ 
livery  of  services,  and 

(iv)  Stage  of  development  of  the 
project. 

(7)  The  potential  of  the  project  be¬ 
coming  a  self-supporting  health  mainte¬ 
nance  organization  or  affiliate. 

(8)  The  level  of  utilization  of  services 
by  enrollees  in  previous  operational 
periods,  if  any. 

(b)  The  amount  of  any  award  shall  be 
determined  by  the  Secretary  on  the  basis 
of  his  estimate  of  the  sum  necessary  for 
all  or  a  designated  portion  of  direct  proj¬ 
ect  costs  plus  an  additional  amoimt  for 
indirect  costs,  if  any.  which  will  be 
calculated  by  the  Secretary  either: 

(1)  On  the  basis  of  the  estimate  of  the 
actual  indirect  costs  reasonably  related 
to  the  project;  or 

(2)  On  the  basis  of  a  percentage  of  all, 
or  a  portion  ot,  the  estimated  direct  costs 
of  the  project  when  there  are  reasonable 
assurances  that  the  use  of  such  percent¬ 
age  will  not  exceed  the  approximate 
actual  indirect  costs.  Such  award  may 
include  an  estimated  provisional  amount 
for  indirect  costs  or  for  designated  direct 
costs  (such  as  fringe  benefit  rates)  sub¬ 
ject  to  upward  (within  the  limits  of 
available  funds)  as  well  as  downward 
adjustments  to  actual  costs  when  the 
amount  properly  expended  by  the 
grantee  for  provisional  items  has  been 
determined  by  the  Secretary.  Provided, 
however.  That  no  grant  shall  be  made  for 
an  amount  equal  to  the  total  cost  as 
found  necessary  by  the  Secretary  for  the 
carrying  out  of  the  project.  In  determin¬ 
ing  the  grantee’s  share  of  project  costs, 
costs  for  which  Federal  grants  from 
other  sources  have  been  or  may  be 
claimed  or  received,  or  costs  us^  to 
match  other  Federal  grants  except  as 
may  be  otherwise  provided  by  law,  or 
costs  to  be  met  from  the  Federal  share 
of  grant  related  income  except  as  may  be 
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permitted  by  Chapter  1-420  of  the  De¬ 
partment  of  Health,  Education,  and 
Welfare  Grants  Administration  Man- 
Lial,*  may  not  be  Included. 

(c)  Except  as  may  otherwise  be  pro¬ 
vided  by  the  regulations  in  this  subpart, 
the  identification  of  direct  and  indirect 
costs  will  be  consistent  with  the  gener¬ 
ally' accepted  and  established  accoxmting 
practices  that  the  grantee  applies  to  its 
own  activities  and  in  conformance  with 
the  applicable  principles  set  forth  in 
Chapters  1-76,  2-65,  2-66,  and  5-60  of 
the  Department  of  Health,  Education, 
and  Welfare  Grants  Administration 
Manual. 

(d)  All  grant  awards  shall  be  in  writ¬ 
ing.  shall  set  forth  the  amount  of  funds 
granted,  and  the  period  for  which  sup¬ 
port  is  recommended;  Provided,  however. 
The  total  period  of  support  under  this 
subpart  shall  not  exce^  3  years  except 
that  the  Secretary  may,  for  good  cause 
shown,  authorize  support  for  no  more 
than  an  additional  2  years. 

(e)  Neither  the  approval  of  any  proj¬ 
ect  nor  any  grant  award  shall  commit  or 
obligate  the  United  States  in  any  way  to 
make  any  additional,  supplemental, 
continuatitm,  or  other  award  with  re¬ 
spect  to  any  approved  project  or  por¬ 
tion  thereof.  For  continuation  support, 
grantees  must  make  seperate  applica¬ 
tions  at  least  3  months  prior  to  the  end 
of  the  budget  period  set  forth  in  the 
grant  award  dociunent  and  the  amoimt 
of  such  continuation  awards  shall  be  on 
a  basis  designed  to  supplant  support 
under  this  subpart  at  the  earliest  feasible 
time. 

§51.407  Grant  payments. 

’The  Secretary  shall  from  time  to  time 
make  payments  to  a  grantee  of  all  or  a 
portion  of  any  grant  award,  either  in 
advance  or  by  use  of  reimbursement  for 
expenses  incurred  or  to  be  incurred  in  the 
performance  of  the  project  to  the  extent 
he  determines  such  payments  necessary 
to  promote  prompt  initiation  and  ad¬ 
vancement  of  the  approved  project. 

§  51.408  Use  uf  prujcrl  funds. 

(a)  Any  funds  granted  pursuant  to 
this  subpart  may  be  expended  solely  for 
carrying  out  the  approved  project  in  ac¬ 
cordance  with  section  314(e)  of  the  Act, 
the  regulations  of  this  subpart,  and,  ex¬ 
cept  as  otherwise  provided  herein,  the 
cost  principles  set  forth  in  the  Depart¬ 
ment  of  Health.  Education,  and  Welfare 
Grants  Administration  Manual. 

(b)  Project  funds  under  this  subpart 
may  be  used  for  the  following: 

(1)  Developmental  activities. 

(2)  Administrative  core  components. 

(3)  Training  to  meet  management 
needs  of  the  project  including  training 
of  members  of  consumer  policy  or  ad¬ 
visory  boards  or  committees. 

(4)  Capitation  payments  for  Group 
HI  enrollees. 


*The  Department  Grants  Administration 
Manual  is  available  for  Inspection  at  the  Pub¬ 
lic  Information  Office  of  the  several  Dep4U't- 
ment  Regional  Offices  and  available  for  ptir- 
chase  at  the  Government  Printing  Office, 
OPO  Dociunent  No.  894-623. 
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(5)  Supplementation  of  the  ambula¬ 
tory  care  benefits  of  Group  I  enrollees 
who  meet  income  eligibility  requirements 
in  Appendix  C  to  make  those  benefits 
comparable  to  the  benefits  available  to 
Group  m  enrollees. 

(6)  With  the  approval  of  the  Admin¬ 
istrator,  Health  Services  and  Mental 
Health  Administration,  benefits  for 
Group  m  enrollees  in  addition  to  the  re¬ 
quired  ambulatory  care  benefits. 

(7)  To  reimburse  members  of  any  con¬ 
sumer  policy  or  advisory  board  or  com¬ 
mittee  for  actual  expenses  incurred  by 
reason  of  their  participaticm  in  such 
board  or  committee  activities,  and 

(8)  With  respect  to  such  members 
whose  income  is  within  the  limits  of 
Group  in  enrollees  as  set  forth  in  Ap¬ 
pendix  C,  to  reimburse  members  of  any 
consumer  policy  or  advisory  board  or 
committee  for  wages  lost  by  reason  of 
participation  in  the  activities  of  such 
board  or  committee. 

(c)  Project  funds  under  this  subpart 
may  not  be  used  for  the  following: 

(1)  Hospital  and  other  nonambulatory 
services,  unless  for  good  cause  shown, 
the  Administrator,  Health  Services  and 
Mental  Health  Administration,  permits 
payments  for  such  purposes. 

(2)  The  annual  premiimi  and  “per 
visit”  charge  as  set  forth  in  Appendix  D. 

(3)  The  capitation  payments  for  Group 
n  enrollees  or  the  cost  of  providing 
ambulatory  care  benefits  for  Group  I  en¬ 
rollees  which  are  covered  by  third  party 
sources;  or  coinsurance,  deductible  or 
other  cost  sharing  aspects  for  Group  I 
enrollees  in  Appendix  C. 

(d)  Prior  approval  by  the  Secretary  of 
revision  of  the  budget  and  project  plan 
is  required  whenever  there  is  to  be  a  sig¬ 
nificant  change  in  the  scope  or  nature 
of  project  activities. 

§  51.409  Civil  rights. 

Attention  is  called  to  the  requirements 
of  title  VI  of  the  Civil  Rights  Act  of  1964 
(78  Stat.  252,  42  U.S.C.  2000d  et  seq.) 
and  in  particular  section  601  of  such  Act 
which  provides  that  no  person  in  the 
United  States  shall  on  the  grounds  of 
race,  color,  or  national  origin  be  excluded 
from  participation  in,  be  denied  the 
benefits  of,  or  be  subjected  to  discrimi¬ 
nation  imder  any  program  or  activity  re¬ 
ceiving  Federal  financial  assistance.  A 
regulation  implementing  such  title  VT, 
w’hich  applies  to  grants  made  under  this 
part,  has  been  issued  by  the  Secretary 
of  Health.  Education,  and  Welfare  with 
the  approval  of  the  President  (45  C?FR 
Part  80).  In  addition,  no  person  shall, 
on  the  groimds  of  sex,  or  creed  (unless 
otherwise  medically  indicated)  be  ex¬ 
cluded  from  participation  in,  be  denied 
the  benefits  of,  or  be  subjected  to  dis¬ 
crimination  under  any  program  or  ac¬ 
tivity  receiving  Federal  financial  assist¬ 
ance.  Nor  shall  any  person  be  denied 
employment  in  or  by  such  program  or 
activity  so  receiving  Federal  financial 
assistance  on  the  grounds  of  age,  sex, 
creed,  or  marital  status. 

§  51.410  Confidentiality. 

Each  grant  award  is  subject  to  the 
condition  that  all  information  obtained 


by  the  personnel  of  the  project  from  par¬ 
ticipants  in  the  project  related  to  their 
examination,  care,  and  treatment  shall 
be  held  confidential,  and  shall  not  be 
divulged  without  the  individual’s  con¬ 
sent  except  as  may  be  required  by  law 
or  as  may  be  necessary  to  provide  serv¬ 
ice  to  the  individual.  Information  may 
be  disclosed  in  summary,  statistical,  or 
other  form  which  does  not  identify  par¬ 
ticular  individuals. 

§  51.411  Investigations  involving  human 
subject. 

Whenever  project  activities  will  place 
human  subjects  at  risk  within  the  in¬ 
tendment  of  Chapter  1-40  of  the  Grants 
Administration  Manual,  the  provisions 
of  that  chapter  shall  be  complied  with. 

§  51.412  Inventions  or  discoveries. 

A  grant  award  is  subject  to  the  regu¬ 
lations  of  the  Eiepartment  of  Health, 
Education,  and  Welfare  as  set  forth  in 
45  CFR  Parts  6  and  8,  as  amended.  Such 
regulations  shall  apply  to  any  activity 
for  which  grant  funds  are  in  fact  used 
whether  within  the  scope  of  the  project 
as  approved  or  otherwise.  Appropriate 
measures  shall  be  taken  by  the  grantee 
and  by  the  Secretary  to  assure  that  no 
contracts,  assignments  or  other  arrange¬ 
ments  inconsistent  with  the  grant  obli¬ 
gation  are  continued  or  entered  into  and 
that  all  personnel  involved  in  the  sup¬ 
ported  activity  are  aware  of  and  com¬ 
ply  with  such  obligations.  Laboratory 
notes,  related  technical  data,  and  in¬ 
formation  pertaining  to  inventions  and 
discoveries  shall  be  maintained  for  such 
periods,  and  filed  with  or  otherwise  made 
available  to  the  Secretary  or  those  he 
may  designate  at  such  times  and  in  such 
manner  as  he  may  determine  necessary 
to  carry  out  such  Department  regula¬ 
tions. 

§  51.413  Publications  and  copyrigbt. 

Except  as  may  otherwise  be  provided 
imder  the  terms  and  conditions  of  the 
award,  the  grantee  may  coypright  with¬ 
out  prior  approval  any  publications, 
films  or  similar  materials  developed  or 
resulting  from  a  project  supported  by  a 
grant  under  this  part,  subject,  however, 
to  a  royalty-free,  nonexclusive,  and  ir¬ 
revocable  license  or  right  in  the  Govern¬ 
ment  to  reproduce,  translate,  publish, 
use,  disseminate,  and  dispose  of  such  ma¬ 
terials  and  to  authorize  others  to  do  so. 

§51.414  Grantee  accountability. 

(a)  Accounting  for  grant  award  pay¬ 
ments.  All  payments  made  by  the  Secre¬ 
tary  shall  be  recorded  by  the  grantee  in 
accounting  records  separate  from  the 
records  of  all  other  grant  funds,  includ¬ 
ing  funds  derived  from  other  grant 
awards.  With  respect  to  each  approved 
project  the  grantee  shall  account  for 
the  sum  total  of  all  amounts  paid  by 
presenting  or  otherwise  making  avail¬ 
able  evidence  satisfactory  to  the  Secre¬ 
tary  of  exependitures  for  direct  and 
indirect  costs  meeting  the  requirements 
of  this  part:  Provided,  however.  That 
when  the  amount  awarded  for  indirect 
cost  was  based  on  a  predetermined  fixed- 
percentage  of  estimated  direct  costs,  the 


amount  allowed  for  indirect  costs  shall 
be  computed  on  the  basis  of  such  pre¬ 
determined  fixed-percentage  rates  ap¬ 
plied  to  the  total,  or  a  selected  element 
thereof,  of  the  reimbursable  direct  costs 
incurred. 

(b)  Accounting  for  equipment.  As  used 
in  this  section  the  term  “equipment” 
means  an  article  of  property  procured  or 
fabricated  which  is  complete  in  itself,  is 
of  a  durable  natime,  and  has  an  expected 
service  life  of  more  than  1  year.  Equip¬ 
ment  on  hand  on  the  date  of  termination 
for  which  accounting  is  required  in 
accordance  with  the  procedures  set  forth 
in  chapter  1-410-50  of  the  Department 
of  Health,  Education,  and  Welfare 
Grants  Administration  Manual  shall  be 
identified  and  reported  by  the  grantee  in 
accordance  with  such  procedures,  and, 
accounted  for  by  one  or  a  combination 
of  the  following  methods,  as  determined 
by  the  Secretary : 

(1)  Retention  of  equipment  for  other 
health  services  projects.  Equipment  may 
be  used,  without  adjustment  of  accoimts, 
on  other  grant  supported  projects 
(whether  or  not  federally  supported) 
within  the  scope  of  section  314(e)  of  the 
Act,  and  no  other  accounting  for  such 
equipment  shall  be  required:  Provided, 
however,  (i)  That  during  such  period  of 
use  no  charge  for  depreciation,  amor¬ 
tization,  or  for  other  use  of  the  equip¬ 
ment  shall  be  made  against  any  existing 
or  future  Federal  grant  or  contract,  and 
(ii)  if,  within  the  period  of  its  useful  life, 
the  equipment  is  transferred  by  sale  or 
otherwise  for  use  outside  the  scope  of  the 
Act,  the  Federal  portion  of  the  fair  mar¬ 
ket  value  at  the  time  of  transfer  shall 
be  refunded  to  the  Federal  Government. 

(2)  Sale  or  other  disposition  of  equip¬ 
ment.  crediting  of  proceeds  or  value.  The 
equipment  may  be  sold  by  the  grantee 
and  the  net  proceeds  of  the  sale  credited 
to  the  grant  account  for  project  use,  or 
they  may  be  used  or  disposed  of  in  any 
manner  by  the  grantees  by  crediting  to 
the  grant  accoimt  the  Federal  share  of 
the  fair  market  value  on  the  termination 
date.  To  the  extent  equipment  purchased 
from  grant  funds  is  used  for  credit  or 
trade-in  on  the  purchase  of  new  equip¬ 
ment,  the  accounting  obligation  shall 
apply  to  the  same  extent  to  such  new 
equipment. 

(3)  Return  or  transfer  of  equipment. 
The  equipment  may  be  returned  to  the 
Federal  Government  by  the  grantee  or, 
in  accordance  with  the  provisions  of 
chapter  1-410-50B  of  the  Department  of 
Health,  Education,  and  Welfare  Grants 
Administration  Manual  may  be  trans¬ 
ferred  to  another  grantee  for  the  pur¬ 
pose  of  continuing  the  project  for  which 
the  equipment  was  purchased. 

(c)  Accounting  for  grant  related  in¬ 
come — (1)  Interest.  Pursuant  to  section 
203  of  the  Intergovernmental  Coopera¬ 
tion  Act  of  1968  (42  U.S.C.  4213) ,  a  State 
will  not  be  held  accountable  for  interest 
earned  on  grant  funds,  pending  their 
disbursement  for  grant  purposes.  A 
State,  as  defined  in  section  102  of  the 
Intergovernmental  Cooperation  Act, 
means  any  one  of  the  several  States,  the 
District  of  Columbia,  Puerto  Rico,  any 
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territory  or  possessi(m  of  the  United 
States,  or  any  agency  or  instrumentality 
of  a  State,  but  does  not  include  the  gov¬ 
ernments  of  the  political  subdivisions  of 
the  State.  All  grrantees  other  than  a 
State,  as  defined  in  this  subparagraph, 
must  return  all  interest  earned  on  grant 
funds  to  the  Federal  Government. 

(2)  Royalties.  Royalties  earned  from 
publications  or  similar  material  pro¬ 
duced  from  a  grant  must  first  be  us^  to 
reduce  the  Federal  share  of  the  grant  to 
cover  the  costs  of  publishing  or  produc¬ 
ing  the  materials.  Royalties  in  excess  of 
the  costs  of  publishing  or  producing  the 
materials  shall  be  distributed  as  in  sub- 
paragraph  (3)  of  this  paragraph. 

(3)  Other  income.  Other  income 
earned  by  the  grantee  shall  be  disposed 
of  in  accordance  with  one  of  the  alterna¬ 
tives  specified  in  chapter  1-420  of  the 
Grants  Administration  Manual  as  deter¬ 
mined  by  the  Secretary  in  the  grant 
award. 

(d)  Grant  closeout — (1)  Date  of  final 
accounting.  A  grantee  shall  render,  with 
respect  to  each  approved  project,  a  full 
accoimt.  as  provided  herein,  as  of  date 
of  the  termination  of  grant  support.  The 
Secretary  may  require  other  special  and 
periodic  accounting. 

(2)  Final  settlement.  There  shall  be 
payable  to  the  Federal  Government  m 
final  settlement  with  respect  to  each  ap¬ 
proved  project  the  total  sum  of: 

(i)  Any  amount  not  accounted  for  pur¬ 
suant  to  paragr{q>h  (a)  of  this  section; 

(ii)  Any  credits  for  material  on  hand 
as  provided  in  paragraph  (b)  of  this 
section; 

(iii)  Any  credits  for  earned  interest 
pursuant  to  paragraph  (c)(1)  of  this 
section; 

(iv)  Any  other  settlements  required 
pursuant  to  paragraphs  (c)  (2)  and  (3) 
of  this  section. 

Such  total  sum  shall  constitute  a  debt 
owed  by  the  grantee  to  the  P^eral  Gov¬ 
ernment  and  shall  be  recovered  from  the 
grantee  or  its  successors  or  assignees  by 
set  off  or  other  action  as  provided  by 
law. 

§  31.415  Koi'ord^,  reports,  inspertion, 
and  audit. 

(a)  Records  and  reports.  Each  grant 
awarded  pursuant  to  this  part  shall  be 
subject  to  the  condition  that  the  grantee 
shall  maintain  such  operational  and  ac¬ 
counting  records,  identifiable  by  grant 
number,  and  file  with  the  Secretary  such 
opterational  and  fiscal  reports  relating  to 
the  use  of  grant  funds,  as  the  Secretary 
may  find  necessary  to  carry  out  the  pur¬ 
poses  of  the  Act  and  the  regulations.  All 
records  shall  be  retained  for  3  years  after 
the  close  of  the  budget  period.  Such  rec¬ 
ords  may  be  destroyed  at  the  end  of  such 
3 -year  period  if  the  applicant  has  been 
notified  of  the  completion  of  the  Fed¬ 
eral  audit  by  such  time.  If  the  applicant 
has  not  been  so  notified,  such  records 
shall  be  retained:  (1)  For  5  years  after 
the  close  of  the  budget  period,  or  (2) 
until  the  grantee  is  notified  of  the  com¬ 
pletion  of  the  Federal  audit,  whichever 
comes  first.  In  all  cases  where  audit 
questions  have  arisen  before  the  expira¬ 


tion  of  such  5-ye&r  period,  records  shall 
be  retained  until  resolution  of  all  such 
questions. 

(b)  iJispection  and  audit.  Any  sq>pUca- 
tlon  for  a  grant  under  this  part  shall 
constitute  the  consent  of  the  applicant 
to  inspections  of  the  facilities,  equip¬ 
ment,  and  other  resources  of  the  appli¬ 
cant  at  reasonable  times  by  persons 
designated  by  the  Secretary  and  to  in¬ 
terview  with  principal  staff  members'  to 
the  ext«it  that  such  resources  and  per¬ 
sonnel  are,  or  will  be,  part  of  the  project. 
In  addition,  the  acceptance  of  any  grrant 
under  this  part  shall  constitute  the  con¬ 
sent  of  the  grantee  to  inspections  and 
fiscal  audits  by  such  persons  of  the  sup¬ 
ported  activity  and  of  records  relating 
to  the  use  of  grant  funds. 

§  51.416  Additional  conditions. 

The  Secretary  may  with  respect  to  any 
grant  award  impose  additional  condi¬ 
tions  prior  to  or  at  the  time  of  any  award 
when,  in  his  Judgment,  such  conditions 
are  necessary  to  assure  or  protect  ad¬ 
vancement  of  the  approved  project,  the 
interests  of  public  health,  or  the  con¬ 
servation  of  grant  funds. 

§  51.417  Suspension,  early  termination, 
^d  withholding  of  payments. 

Whenever  the  Secretary,  after  reason¬ 
able  notice  and  opportunity  for  a  hearing 
to  the  grantee,  finds  that  the  grantee 
has  failed  in  a  material  respect  to  comply 
with  the  Act,  the  regulations  of  this 
part,  or  the  terms  of  the  grant,  he  may, 
withhold  further  payments,  and  take 
s’ich  other  action,  including  the  termi¬ 
nation  of  the  grant,  as  he  finds  appro¬ 
priate  to  carry  out  the  purposes  of  the 
Act  and  regulations.  Noncancelable  obli¬ 
gations  of  the  grantee  properly  incurrent 
prior  to  the  receipt  of  the  notice  of  ter¬ 
mination  will  be  honored.  The  grantee 
shall  be  promptly  notified  of  such  ter¬ 
mination  in  writing  and  given  the  rea¬ 
sons  therefor. 

Appendix  A — Indicators  of  Health  Service 

SCARCTTT 

The  listed  indicators  should  be  obtained 
for  the  defined  geographic  area  being  con¬ 
sidered  as  well  as  contiguous  areas.  All  of 
the  Indicators  should  be  considered  in  rela¬ 
tion  to  the  population  of  the  area.  Future 
needs  should  be  considered  based  on  the  ratio 
of  anticipated  resources  to  projected  pecula¬ 
tion. 

A.  Quantitative  lack  of  health  and  related 
services : 

1.  Ratio  of  primary  care  physicians  to 
population  (l.e.,  physicians  in  general  prac¬ 
tice,  internal  medicine,  general  surgery,  and 
pediatrics) . 

2.  Ratio  of  physicians  In  specialty  prac¬ 
tices  to  population. 

3.  Ratio  of  dentists  in  general  practice  to 
population. 

4.  Ratio  of  dentists  in  specialty  practices 
to  population. 

6.  Ratio  of  allied  medical  personnel  to 
physicians. 

6.  Ratio  of  allied  dental  personnel  to  den¬ 
tists. 

7.  Ratio  of  nurses  to  hospital  beds. 

8.  Ratios  of  other  paramedical  personnel  to 
hospital  beds  or  population  as  appropriate. 

9.  Number  of  inpatient  faculties  by  bed 
size  and  type  of  services  offered.  (Include 
hospitals — general  and  special,  extended 


care  facilities,  nursing  homes,  personal  care 
homes,  etc.). 

10.  Number  pf  outpatient  facilities  by  type 
of  services  offered.  (Include  hospital  and 
health  department  clinic  services,  home 
health  services,  emergency  services,  etc.) 

11.  Health  status  Indicators  such  as:  In¬ 
fant,  maternal,  and  overall  mortality  rates, 
accident  rates,  disease  Incidence  and  prev¬ 
alence,  oral  health  indicators;  disability 
rates,  immunization  status,  work  absences, 
and  school  absences  may  provide  insight  Into 
general  health  status  and  indicate  need  for 
specific  services;  specific  scute  disease  in¬ 
cidence  and  prevalence  may  indicate  need 
for  prevention  and  environmental  services; 
suicide  rates,  drug  abuse,  crime,  and  alcohol¬ 
ism  may  further  Indicate  need  for  mental 
health  services. 

B.  Inaccessibility  of  health  and  related 
services : 

1.  Distance,  time,  and  transportation  costs 
to  reach  health  care  personnel  and  facilities. 

2.  Hours  service  is  available  in  relation  to 
hours  population  Is  available. 

3.  Income  level  of  area. 

4.  Existing  modes  of  financing  health  care 
(l.e.,  restrictions,  etc.). 

C.  Ineffective  utilization  of  health  and 
related  services: 

1.  Number  of  patients  and  patient  visits 
by  service  for  inpatient  and  outpatient 
facilities. 

2.  Charges  and  source  of  payment  by  serv¬ 
ice  for  Inpatient  and  outpatient  facilities. 

3.  Waiting  time  for  health  care. 

D.  Prior  designation  of  the  area  a-s  a 
medically  underserved  or  as  a  scarcity  area 
in  other  federally  supported  health  prog^rams, 
e.g..  Community  Mental  Health  Centers, 
Hospital  and  Medical  Facilities,  National 
Health  Service  Corps,  or  Office  of  Economic 
Opportunity. 

Appendix  B — Required  Minimum  Benefits 

For  the  purposes  of  the  Family  Health 
Center  Program,  there  Is  a  basic  minimum 
service  benefit  package  which  the  project 
must  have  the  capacity  and  capability  to 
deliver  or  arrange  for  the  delivery  of,  and 
which  must  be  available  to  each  enrollee  of 
a  family  health  center  project. 

A.  The  basic  minimum  ambulatory  benefit 
package  consists  of: 

1.  The  following  services  when  provided  on 
an  emergency  basis — 

u.  Ambulance  services,  including  attend¬ 
ants’  services,  and 

b.  Other  medical  and  other  health  services; 

2.  Ph3rslclans’  services  (except  when  pro¬ 
vided  by  a  psychiatrist),  and  services  by  a 
pediatric  nurse  associate  or  paranhyslcian, 
e  g.,  physician’s  assistant  or  MEDEX,  under 
the  supervision  of  a  physician,  for  a  person 
who  is  not  an  inpatient  including  but  not 
limited  to  maternity  care,  family  planning, 
immunizations,  well  baby  care,  other  preven¬ 
tive  care  Including  periodic  examinations; 

3.  Medical  and  other  health  services  not 
otherwise  provided  above  as  follows;  Out¬ 
patient  diagnostic  services;  outpatient  phys¬ 
ical  therapy  services;  diagnostic  laboratory 
and  X-ray  services  and  other  diagnostic 
tests;  and  medical  supplies  and  devices  (ex¬ 
cept  prosthetic  devices). 

B.  In  addition,  hospital  and  other  non¬ 
ambulatory  services  required,  by  the  enrolled 
piopulatlon  will  be  arranged  for  and  coordi¬ 
nated  by  the  family  health  center  and  be 
assured  by  the  development  of  formal  rela¬ 
tionships,  through  contracts  and  agreements, 
including  hospital  staff  privileges  for  project 
physicians,  necessary  to  secure  nonambula¬ 
tory  care  and  continuity  of  services  that  are 
not  available  directly  from  the  center.  These 
services,  unless  otherwise  provided  in  the 
formal  agreements  executed  by  and  approved 
for  the  project  under  section  51.405(p),  must 
be  available  to  each  enrollee: 
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1.  (a)  Room  and  board  In  a  hospital,  and 

(b)  Inpatient  hospital  services  (other  than 

room  and  board),  and; 

2.  Physicians’  services  (except  when  pro¬ 
vided  by  a  psychiatrist)  to  an  Inpatient  of  a 
hospital. 

Note:  In  connection  with  maternity  care, 
“physicians'  services’’  includes  services  ino- 
vided  by  a  nurse  midwife.  Unless  otherwise 
described,  terms  and  services  shall  have  the 
same  meaning  as  used  In  Title  XVin  of  the 
Social  Security  Act,  as  amended. 

Appendix  C — EUjgible  Enrollees 

Group  I.  Families,  individuals,  or  groups 
of  individuals  who  are  eligible  tor  third-party 
payments  for  health  care.  Such  coverage  may 
be  from  puUic  or  private  health  plans.  This 
Includes  Medicaid,  Medicare,  union  health 
plans,  and  other  similar  health  Insurance 
plans. 

Group  II.  Any  Individual,  family,  or  group 
of  Individuals  who  can  ^.ay  for  services  from 
personal  resources. 

Group  III.  Individuals  not  included  in 
Groups  I  or  n  who  are  members  of  a  family 
which  family  does  not  have  an  Income  In 
excess  of: 

$3,4(X),  in  the  case  of  a  family  with  two  mem¬ 
bers; 

$4,200,  in  the  case  of  a  family  with  three 
members; 

$5,000,  in  the  case  of  a  family  with  four 
members; 

$5,800,  in  the  case  of  a  family  with  five 
members; 

$6,400,  in  the  case  of  a  family  with  six 
members; 

$7,000,  in  the  case  of  family  with  seven  or 
more  members. 

As  used  In  this  Appendix: 

(a)  “Family"  means  two  or  more  individ¬ 
uals  who  are  related  by  blood,  marriage,  or 
adoption,  who  are  living  In  a  place  of  resi¬ 
dence  maintained  by  one  or  more  of  them 
as  his  or  their  own  home,  who  are  resi¬ 
dents  of  the  United  States,  and  at  least  one 
of  whom  is  a  child  who  Is  not  married  to  an¬ 
other  of  such  Individuals  and  is  in  the  care 
of,  or  dependent  upon  another  of  such  indi¬ 
viduals,  shall  be  regarded  as  a  family  for  pvu-- 
poses  of  this  part.  A  parent,  or  a  spouse  of 
such  a  parent,  who  is  determined  by  the 
Secretary  to  be  temporarily  absent  from  the 
place  of  residence  describ<id  above,  for  the 
purpose  of  engaging  In  or  seeking  emirioy- 
ment  or  self-employment  (Including  military 
service)  shall  nevertheless  be  considered  to 
be  living  In  the  place  of  residence. 

(b)  ’’Child’’  means  an  individual  who  is 
under  the  age  of  eighteen,  or  under  the  age 
of  22  and  a  student  regularly  attending  a 
school,  ctdlege,  or  imiversity,  or  a  course  of 
vocational  or  technical  draining  designed  to 
prepare  him  for  gainful  employment. 

(c)  “Income”  means  and  shall  be  calcu¬ 
lated  as  follows: 

(1)  Both  earned  and  unearned  Income: 
(1)  Remuneration  of  services  performed  as 
an  employee  or  net  earnings  from  self- 
employment;  (11)  unearned  income  means  all 
other  Income  including  support  and  main¬ 
tenance  furnished  in  cash  or  otherwise,  in¬ 
cluding  family  assistance  benefits.  State  sup¬ 
plementary  payments,  payments  received  as 
annuity,  pension,  retirement,  or  disability 
benefit,  including  veteran’s  or  workmen’s 
compensation,  old-age  survivors  and  disabil¬ 
ity  Insurance,  railroad  retirement,  unemploy¬ 
ment  benefits,  support  or  alimony  payments, 
rents,  dividends,  interest  and  royalties,  regu¬ 
larly  recurring  payments  which  are  Intended 
to  replace  earned  Income,  whether  for  a 
temporary  or  Indefinite  period  of  time,  gifts. 


prizes,  awards.  Inheritances,  and  the  pro¬ 
ceeds  from  any  life  Insurance  policy  which 
exceeds  the  amount  expended  by  family 
members  for  expenses  of  the  insured  Individ¬ 
ual’s  last  illness  or  biulal,  not  to  exceed 
$1,500. 

(2)  Exclusion  from  income.  The  following 
items  shall  be  excluded  from  calculations  in 
determining' the  income  of  a  family: 

(i)  The  earned  income  of  each  child  in 
the  family  who  is  a  student  regularly  attend¬ 
ing  a  school,  college,  or  university,  or  a  course 
of  vocational  or  technical  training  designed 
to  prepare  him  for  gainful  employment; 

(11)  (a)  The  total  unearned  income  of  all 
members  of  a  family  in  a  calendar  quarter 
which  is  received  too  Infrequently  or  irreg¬ 
ularly  to  be  Included,  up  to  a  limit  of  $60 
per  quarter,  and 

(b)  The  total  earned  income  of  all  mem¬ 
bers  of  a  family  In  a  calendar  quarter  which 
Is  received  too  infrequently  or  Irregularly 
to  be  included  up  to  a  limit  of  $30  per  quar¬ 
ter; 

(ill)  An  amount  of  earned  Income  of  a 
member  of  the  family  equal  to  the  cost  in¬ 
curred  by  a  family  member  for  child  care 
deemed  necessary  to  securing  or  continuing 
in  manpower  training,  vocational  rehabili¬ 
tation,  employment,  or  self-employment; 

(Iv)  Food  stamps  or  any  other  assistance 
which  is  based  on  need  and  provided  in  a 
form  other  than  cash  by  a  public  or  private 
agency. 

(v)  (a)  Any  incentive  allowance  from  the 
Department  of  Labor  to  individual  members 
of  the  family  participating  in  manpower 
training  (up  to  $30  per  month  per  individ¬ 
ual). 

(d)  Any  Incentive  allowance  (not  to  ex¬ 
ceed  $30  per  month  per  individual)  from  the 
Department  of  Labor  or  the  Department  of 
Health,  Education,  and  Welfare  to  individual 
members  of  the  family  who  are  unemployed 
and  unable  to  work  solely  because  of  an  111- 


The  Income  class  of  a  family  is  the  class  in 
column  I  of  the  table,  on  the  line  on  which 
appear  (within  the  column  for  the  number  of 
members  in  the  family)  its  Income.  The  size 
of  a  family  and  income  are  determined  in 
accordance  with  Appendix  C. 

1.  Cost  Sharing — a.  Premiums — The 
amount  of  premiums  for  family  coverage  and 
enrollment  In  a  family  health  center  project 
shall  be  paid  periodically  and  for  a  twelve 
month  period  shall  total : 

1.  None  in  the  case  of  a  family  income 

class  1; 

2.  $25  in  the  case  of  a  family  in  income 

class  2; 

3.  $35  in  the  case  of  a  family  in  Income 

class  3; 

4.  $60  in  the  case  of  a  family  in  Income 

class  4; 

5.  $120  in  the  case  of  a  family  in  income 

class  5. 

In  the  case  of  a  family  in  Income  class  1, 
no  premiums  shall  be  charged  for  enroll¬ 
ment  in  the  family  health  center  project. 


ness  or  Incapacity  and  who  are  receiving 
vocational  rehabilitation  services  from  the 
appropriate  State  agency  administering  or 
supervising  the  administration  of  the  ap¬ 
proved  State  plan  for  vocational  rehabilita¬ 
tion  services  approved  under  the  Vocational 
Rehabilitation  Act: 

(c)  Allowances  paid  by  a  State  or  political 
subdivision  to  a  member  of  a  family  partici¬ 
pating  in  a  Federal  income  maintenance  pro¬ 
gram  (not  to  exceed  $30  per  month); 

(vl)  Any  portion  of  any  grant,  scholarship, 
or  fellowship  received  for  use  in  paying  the 
coat  of  tuition  and  fees  at  any  educational 
(including  technical  or  vocational  education) 
institution; 

(vll)  Home  produce  raised  by  a  member 
of  the  family  for  consumption  by  the 
household; 

(vlll)  One-third  of  any  pairments  received 
for  the  support  of  children  who  are  family 
members,  or  alimony  paid  to  family  mem¬ 
bers;  and 

(lx)  Any  amounts  received  for  the  foster 
care  of  a  child  who  is  not  a  member  of  the 
family  but  who  is  living  in  the  same  home 
as  the  family  and  was  placed  in  such  home 
by  a  public  or  nonprofit  private-  child- 
placement  or  child-care  agency. 

Notwithstanding  any  other  provision,  the 
total  amount  which  may  be  excluded  under 
the  preceding  items  (1),  (11),  and  (ill),  m 
determining  the  Income  of  any  family  for 
any  year  shall  not  exceed  the  less^  of — 

1.  $2,000  plus  $200  for  each  member  of  the 
family  in  excess  of  four,  or 

2.  $3,000  or  a  proportionately  smaller 
amount  for  a  shorter  period. 

Appendix  D — Determination  of  Premiums 
AND  "Per  Visit”  Charges 

The  amount  of  premiums  and  “per  visit” 
charges  for  Group  III  eligible  enrollees  will 
be  determined  for  each  Ihcome  class  in  ac¬ 
cordance  with  the  following  table: 


b.  Per  Visit  Charge — A  charge  of  $1  per  visit 
shall  be  made  for  persons  in  families  in  in¬ 
come  classes  3  or  4  and  $2  in  class  5  (ex¬ 
cept  with  respect  to  visits  for  immunizations, 
well  baby,  and  other  preventive  care,  family 
planning  or  maternity  care).  There  is  to  be 
no  charge  in  the  case  of  persons  in  Income 
classes  1  and  2. 

2.  Alternative  Cost  Sharing;  An  applicant 
may  provide,  as  an  alternative  to  the  pre¬ 
mium  and  per  visit  charges  set  forth  in 
paragraph  1  above,  other  premiums  and 
per  visit  charges  provided  that  the  amount 
of  money  generated  by  such  alternative  must 
be  commensurate  with  that  which  it  is  esti¬ 
mated  would  have  been  generated  under 
paragraph  1  provided,  however,  that  such 
alternative  may  not  require  a  premium  or 
per  visit  charge  to  a  family  in  Income  class  1. 
A  schedule  setting  forth  the  alternative 
charges,  as  well  as  justifying  their  use,  must 
be  submitted  and  approved  as  part  of  the 
application. 
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Income  Cl.csses 


Column  1 

Cnhiinn 

11 

Column 

111 

Column 

IV 

Column 

V 

Column 

VI 

Column 

VII 

Column 

VIII 

Ranges  of  income  by  family  .sire  (In  dollars) 

1 

- 

3 

4 

8 

6 

7  or  more 

liicoiiu-  class: 

1 . 

0-  800 

0-1,400 

0-2,200 

0-3, 000 

0-3, 800 

0-4, 400 

0  8, 000 

•J . 

SOl-1.000 

1,401-1,  <100 

2, 201-2, 700 

3,001-3,800 

3,801  4,300 

4, 401-4,  <100 

8.001  8.  .800 

3 . 

.  1,001-1,800 

l,<t01-2,400 

2, 701-3,  '200 

3,801-4,0(M) 

4,301-4,800 

4,  <101-8, 400 

8,  501-6.  (HU) 

4 . 

.  1,801-2,000 

2,401-2,<.)00 

3, 201-3,700 

4,001-4, 800 

4,801-8,300 

5, 401-8, 000 

6,001-6..8(K) 

5 .  ... 

.  2,001-2,800 

2.  DOl  3, 400 

3, 701-4,'200 

4,801-8,000 

8. 301-5, 800 

8. 001  -6, 400 

6.501-7,n(KI 
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The  Manual  describes  the  creation 
and  authority,  organization,  and 
functions  of  the  agencies  in  the 
legislative,  judicial,  and  executive 
branches. 

Most  agency  statements  include 
new  “Sources  of  Information" 
listings  which  tell  you  what  offices 
to  contact  for  information  on 
such  matters  as: 

•  Consumer  activities 

•  Environmental  programs 

•  Government  contracts 

•  Employment 

•  Services  to  small  businesses 

•  Availability  of  speakers  and 
films  for  educational  and 
civic  groups 

This  handbook  is  an  indispensable 
reference  tool  for  teachers,  students, 
librarians,  researchers,  businessmen, 
and  lawyers  who  need  current 
official  information  about  the 
U.S.  Government. 
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